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KEY FINANCIALS

Year to 31 Dec (Btm) 2016 2017 2018F 2019F 2020F
Net turnover 82,477 78,278 76,492 76,656 77,116
EBITDA 25,980 29,035 28,185 26,972 28,639
Operating profit 3,835 3,441 5,055 13,0561 13,038
Net profit (rep./act.) 2,086 2,114 3,635 9,265 9,214
Net profit (adj.) 2,002 2,118 3,635 9,265 9,214
EPS (Bt) 0.8 0.9 15 3.9 3.9
PE (x) 55.6 52.5 30.6 12.0 12.1
P/B (x) 4.1 3.8 3.6 31 2.8
EV/EBITDA (x) 4.4 4.0 4.1 4.3 4.0
Dividend yield (%) 0.9 0.5 1.6 4.2 4.1
Net margin (%) 25 2.7 4.8 12.1 11.9
Net debt/(cash) to equity (%) 113.7 18.7 36.5 50.1 55.6
Interest cover (x) 18.6 21.7 36.5 16.6 17.1
ROE (%) 7.7 7.5 121 27.8 243
Consensus net profit - - 2,388 6,387 7,157
UOBKH/Consensus (x) - - 1.52 1.45 1.29

Source: Total Access Communication, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt46.50
Target Price Bt60.00
Upside +29.0%
COMPANY DESCRIPTION

Thailand's second-largest mobile operator on

850MHz & 1800MHz CAT concessions
2100MHz NBTC licence.

and

STOCK DATA

GICS sector Telecommunication Services
Bloomberg ticker: DTAC TB
Shares issued (m): 2,367.8
Market cap (Btm): 111,287.1
Market cap (US$m): 3,440.1
3-mth avg daily t'over (US$m): 10.0

Price Performance (%)
52-week high/low

1mth 3mth 6mth 1yr
2.2 30.6 5.6 (16.4)
Major Shareholders

Telenor Asia Pte

Thai Telco Holdings
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3Q18 EARNINGS PREVIEW THAITELCO EV PER SUBSCRIBER )
Year to 31 Dec yoy goq —
(Btm) 3Q17 2Q18 3Q18F % chg % chg
Revenue 18,810 18,760 18,621 -1.0 0.7
- Service revenue 15,957 16,033 16,033 0.5 0.0
- Handset sale 1,833 1,972 1,833 0.0 -7.0
COGS 14,215 14,764 14,796 41 0.2
SG&A 3,666 3,590 3,666 0.0 21
EBITDA 7,744 6,645 6,359 -17.9 -4.3
Recurring income 134 125 -162 na. na. Source: Bloomberg, UOB Kay Hian
Forex gain/(loss) 163 55 -1,400 n.a. n.a.
Net income 601 180 -1,562 n.a. na.
EPS (Bf) 0.25 0.08 -0.66 n.a. na. DTAC EVIEBITDA BAND -
EV/EBITDA Forward
SG&A/Sales (%) 23.0 224 229 ®
EBITDA margin (%) 42 35.4 34.1 I F— ‘ ‘ ‘ i 28
Net profit margin (%) 3.2 1.0 -84

Source: DTAC, UOB Kay Hian

AUz
AsAtuuzi g Tnelwsianiimaned 6o un Beain3anseuaiiusnAnan (DCF).
L‘nmﬂ’j'ﬁ’lmﬁmmauauam%amnsiamiﬂmﬂiwzmmmm‘immﬂﬁu 850 MHz 6ia
8n 3 haw Tndesnsinaiulnesilslasnng 4761 fimaudounss

Bat12 Febt5 Jun-16 Nov-A7 Mar.t9
Source: Bloomberg, UOB Kay Hian

menmaniiian e deyaifimnpuasdeduihiiindene W kidedhumsthuiagmgniauasaaasy solvevday guie) lensmanmsneg gled wel Sen wsemabng 3in @),
T P A A ISR N AT IR AR el 7 % s Vo
gamimeavndng umsRenulaeisiui eysnomsnsinng luseema i Tnsilsifaaudonannin men et RGSALbeaAie usnaumainilaresinamn e idumsgiin
) T . % il AL

amrabiinaspainmsteiememanming sizenmenmemaiiulag fvmng e

www.utrade.co.th




UOBKayHian

PROFIT & LOSS

Company

your trusted financial partner

Update

BALANCE SHEET

THAILAND

Monday, 08 October 2018

Year to 31 Dec (Btm) 2017 2018F 2019F 2020F  Year to 31 Dec (Btm) 2017 2018F 2019F 2020F
Net turnover 78,278 76,492 76,656 77,116 Fixed assets 57,805 61,962 64,629 65,805
EBITDA 29,035 28,185 26,972 28,639 Other LT assets 17,481 14,754 13,476 12,198
Deprec. & amort. 25,594 23,131 13,921 15,601 Cash/ST investment 26,048 30,072 24,614 21,200
EBIT 3441 5,055 13,051 13,038 Other current assets 13,167 9,738 9,701 9,555
Total other non-operating income 242 260 160 160 Total assets 114501 116,527 112,419 108,758
Associate contributions @] (] (7 (] ST debt 15 4,993 4,977 4,978
Net interest income/(expense) (1,340) (772) (1,622) (1,673) Other current liabilities 34,423 33,343 32,634 32,174
Pre-tax profit 2,332 4,535 11,583 11,519 LT debt 31,500 36,412 37,504 38,629
Tax (218) (900) (2,318) (2,305) Other LT liabilities 19,327 18,058 18,175 18,296
Minorities 0 0 0 0 Shareholders' equity 29,235 31,053 35,685 40,292
Preferred dividends 0 0 0 0 Minority interest 0 (7,331)  (16,556)  (25,611)
Net profit 2,114 3,635 9,265 9,214 Total liabilities & equity 114,501 116,527 112,419 108,758
Net profit (adj.) 2,118 3,635 9,265 9,214

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2017 2018F 2019F 2020F  Year to 31 Dec (%) 2017 2018F 2019F 2020F
Operating 57,794 28,522 21,921 23,906 Profitability

Pre-tax profit 2,339 4,542 11,589 11,526 EBITDA margin 37.1 36.8 35.2 37.1
Tax (218) (900) (2,318) (2,305) Pre-tax margin 3.0 5.9 15.1 149
Deprec. & amort. 25,594 23,131 13,921 15,601 Net margin 2.7 48 121 119
Associates 7 7 7 7 ROA 18 31 8.1 8.3
Working capital changes 27,330 2,349 (671) (315) ROE 75 12.1 27.8 24.3
Non-cash items 2,743 (600) (600) (600)

Other operating cashflows 0 (] (7) (7) Growth

Investing (32,905)  (20,345)  (20,345)  (20,345) Turnover (5.1) (2.3) 0.2 0.6
Capex (growth) 0 0 0 0  EBITDA 11.8 (2.9) (4.3) 6.2
Capex (maintenance) (19,575)  (20,000)  (20,000)  (20,000) Pre-tax profit (10.0) 94,5 155.4 (0.6)
Investments 0 0 0 0 Net profit 13 72.0 154.8 (0.6)
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 58 716 154.8 (0.6)
Others (13,330) (345) (345) (345)  EPS 58 716 154.8 (0.6)
Financing (17,135)  (4,153)  (7,035)  (6,976)

Dividend payments 0 (1,818) (4,632) (4,607) Leverage

Issue of shares 0 0 0 0 Debttototal capital 519 63.6 69.0 7438
Proceeds from borrowings (3,395) (3,495) (3,494) 0 Deb to equity 107.8 133.3 119.0 108.2
Loan repayment (18293)  (2335)  (2402)  (2369)  Net debti(cash) to equity 187 365 50.1 55.6
Others/interest paid 4,554 3,495 3,494 0 Interest cover (x) 217 36,5 166 171
Net cash inflow (outflow) 7,754 4,025 (5,459) (3,414)

Beginning cash & cash equivalent 18,293 26,048 30,072 24,614

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 26,048 30,072 24,614 21,200
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2018
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