UOBKayHian THAILAND

your trusted financial partner

Wednesday, 07 November 2018

o o 3 3
una.lan Tusand 13utnas(HMPRO) HOLD
; 5 ; (Maintained)
o z z o a w as o Z o =73 1 1 =
nlslasxia 3761 anuanaungansIN1lsnUsunduaginatilas
u .

o o 4 o T B o v d o ak = Share Price Bt14.50

nsiulazasiilslasnisg 3/61 NszAU 15% Yoy gnautmfausaednsiniilsfiusumaw sanie ,
o 4 4w . 4 4 o . R , e Target Price Bt15.50

nsANINSasAN 9 suaseIenanilefianas Usesnaunumsuawnsitiagnanlvaizasusen .

a Upside +6.9%
8nn31 4 wrs Iudaelasnnd 4/61 1391891 HMPRO asnsaussqilanisiivlngasilenia
Uszanainiszaas lulh asdiuuzin fe stanlimaneagi 15.50 uin Inelisiauuziudrze CON_IPANY DESCRIPTION )

o Thailand's largest home improvement centre,
agN 14 UM controlling nearly 40% market share in the
3Q18 RESULTS yoy q0q modern trade segment.

Year to 31 Dec (Btm) 3Q17 2Q18 3Q18 % chg % chg Remarks
Turnover 15,098 15,445 15,401 2.0 (0.3) SSS slightly negative due to more rains STOCK DATA
EE'TT DA i'igg fgzg fggg 12'2 421'2 GICS sector Consumer Discretionary
Net profit 1,183 1,313 1,366 15.5 4.1 Improving gross margins, tight jaws on opex Bloomberg ticker: HMPRO TB
and lower financing cost . .
EPS (B) 0.09 0.10 0.10 155 41 Shares issued (m): 13,151.2
yoy qoq Market cap (Btm): 190,692.4
(%) bp chg bp chg
Sales growth 9.27 4.34 201 SSS: -0.5% yoy Market cap (US$m): 5,747.4
Profit growth 2474 16.03 15.45 ) iyt .
Gross margin 26.26 26.99 27.55 129.1 55.7 Higher mix of house-brand mix @ 20% 3-mth avg daily tover (US$m): 94
Operating margin 3.42 4.50 4.48 106.3 1.7) Price Performance (%)
EBITDA margin 1554 16.03 16.53 98.8 49.4 _
Net margin 7.84 8.50 8.87 1033 37.0 52-week high/low Bt15.90/Bt12.20
Source: HMPRO, UOB Kay Hian 1mth 3mth 6mth 1yr YTD
ualsEnaunts (8.2) 0.0 (1.4) 9.0 13.3
) Major Shareholders %
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KEY FINANCIALS oo ©
Year to 31 Dec (Btm) 2016 2017 2018F 2019F 2020F 150 p—
olume (m
Net turnover 56,928 59,888 64,193 70,062 77,380 100
EBITDA 4,164 5,065 5,887 6,569 7,220 %0
Operatlng prOfIt 11383 21088 2'754 3‘255 3'738 lo)c(17 Dec17 Feb18 April8 Jun18 Augl18 Octl8
Net profit (rep./act.) 4,125 4,886 5,686 6,367 7,072
Net profit (adj.) 4,125 4,886 5,686 6,367 7,072 Source: Bloomberg
EPS (Bt) 0.3 0.4 0.4 05 05
PE (x) 46.2 39.0 335 30.0 27.0 ANALYST(S)
P/B (x) 10.9 10.2 9.4 9.0 86 ™ hai 3
EV/EBITDA (X) 47.8 39.3 33.8 303 27.6 622%’;‘; ;3'03'“""”00”
Dividend yield (%) 1.9 2.1 2.8 32 35 "h b @uobkavhi "
Net margin (%) 7.2 8.2 8.9 91 91 thananchai@uobkayhian.co.t
Net debt/(cash) to equity (%) 75.1 67.3 42.2 332 224
Interest cover (x) 8.3 11.3 13.2 143 16.0
ROE (%) 24.0 27.1 29.3 30.7 326
Consensus net profit - - 5,651 6,422 7,306
UOBKH/Consensus (X) - - 1.01 0.99 0.97

Source: HMPRO, Bloomberg, UOB Kay Hian
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Year to 31 Dec (Btm) 2017 2018F 2019F 2020F Year to 31 Dec (Btm) 2017 2018F 2019F 2020F
Net turnover 59,888 64,193 70,062 77,380 Fixed assets 32,237 34,723 34,626 34,152
EBITDA 5,065 5,887 6,569 7,220 Other LT assets 3,470 2,950 3,088 3,232
Deprec. & amort. 2,977 3,133 3314 3,482 Cash/ST investment 2,505 3,463 3,955 4,011
EBIT 2,088 2,754 3,255 3,738 Other current assets 12,737 11,362 12,401 13,696
Total other non-operating income 4,346 4,669 5,017 5,390 Total assets 50,949 52,499 54,070 55,092
Associate contributions 0 0 0 0 ST debt 4,141 1,000 1,000 1,000
Net interest income/(expense) (448) (446) (460) (450) Other current liabilities 16,236 19,505 21,111 23,109
Pre-tax profit 5,987 6,977 7,812 8,678 LT debt 10,911 11,000 10,000 8,000
Tax (1,100) (1,291) (1,445) (1,605) Other LT liabilities 1,025 750 750 750
Minorities 0 0 0 0 Shareholders' equity 18,635 20,244 21,208 22,233
Net profit 4,886 5,686 6,367 7,072 Minority interest 0 0 0 0
Net profit (adj.) 4,886 5,686 6,367 7,072 Total liabilities & equity 50,949 52,499 54,070 55,092
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2017 2018F 2019F 2020F Year to 31 Dec (%) 2017 2018F 2019F 2020F
Operating 7,525 13,379 10,248 11,257 Profitability

Pre-tax profit 5,987 6,977 7,812 8,678 EBITDA margin 8.5 9.2 9.4 9.3
Tax (1,100) (1,291) (1,445) (1,605) Pre-tax margin 10.0 10.9 111 11.2
Deprec. & amort. 2,977 3,133 3,314 3,482 Net margin 8.2 8.9 9.1 9.1
Associates 0 0 0 0 ROA 9.5 11.0 11.9 13.0
Working capital changes (2,119) 4,643 568 703 ROE 21.1 29.3 30.7 32,6
Non-cash items 0 0 0 0

Other operating cashflows 1,781 (84) 0 0 Growth

Investing (3232  (5291)  (3354)  (3153)  Tumover 5.2 72 9.1 10.4
Capex (growth) (2417) (5535  (3217)  (3,008)  EBITDA 216 16.2 116 9.9
Capex (maintenance) 0 0 0 0 Pre-tax profit 175 165 12.0 1.1
Investments 0 0 0 0 Net profit 185 16.4 12.0 111
Proceeds from sale of assets (248) 375 0 0 Net profit (adj.) 18.5 16.4 12.0 111
Others (567) (131) (138) (144) EPS 185 16.4 12.0 111
Financing (5,508) (7,129) (6,402) (8,048)

Dividend payments (3,551) (4,077) (5,402) (6,048) Leverage

Issue of shares 0 0 0 0 Debt to total capital 447 37.2 34.2 28.8
Proceeds from borrowings 0 0 0 0 Debt to equity 30.8 59.3 51.9 405
Loan repayment (1805 (3052)  (LO0O) ~ (2000) Nt debti(cash) to equity 67.3 422 33.2 224
Others/interest paid (152) 0 0 0 Interest cover (x) 113 132 143 16.0
Net cash inflow (outflow) (1,215) 958 491 56

Beginning cash & cash equivalent 3,721 2,505 3,463 3,955

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 2,505 3,463 3,955 4,011
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2018
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TVD TVI TWPC U UBIS UOBKH VGI VNT WACOAL WHA
WICE

dszmaawIsun
28 7UP A ABICO ACAP AEC AF AGE AH Al
AIE AIRA AJ ALUCON  AMARIN AMATA AMATAV  ANAN AOT APCO
APURE AQUA ARROW AS ASIA ASIAN ASIMAR AU B BEAUTY
BFIT BGRIM BH BJC BKD BLAND BLISS BM BPP BR
BROCK BTNC BUI CEN CGH CHARAN CHEWA CHG CHO CHOTI
CHOW cl coL com? CPL CPR CSR css DIGI DNA
EA ECF EE EFORL EKH ERW ESTAR ETE EVER FC
FLOYD FN FPI FSMART FTE FVC GIFT GJS GLOBAL GPI
GREEN GSTEL GYT HARN ICHI IEC ILINK INOX INSURE IRC
ITEL J JMART IMT JTS JUBILE JUTHA KTB KTECH KWG
KYE LALIN LDC LEE LIT LRH LTX MATCH MATI MEGA
MFEC MIDA MILL MJD MK ML MPG NCH NCL NDR
NNCL NPPG NTV NUSA ORI PACE PAF PAP PIMO PK
PLANB PRM PRO PSL PYLON QTC ROCK ROH ROJNA RPC
RWI SAMCO SANCO SAPPE SAUCE scl SEAOIL SHANG SKR SMART
SPALI SPCG SPPT SR SST STANLY SYMC SYNEX TAKUNI TBSP
TEAM THAI THE THIP TIC TKN TMC T™I TNR TPP
TRITN TRT TSE TSI TSTE inll W VO VT UEC
UKEM UNIQ UPA UREKA uwe VIBHA VIH VNG WAVE WIN
X0 YUASA ZMICO

. .
Disclaimer : n13illawmanan1slszdinashzinaaduniinisilesnwnisiidaniieatesiuniinaiaaas3idu (Anti-Corruption Progress Indicators) 2a9u3#naa

- “ a ¢ &£ o o o o ed @ o A @ S A v Ao -
‘YItHJH%‘l%ﬁa’]ﬂ‘lﬂaﬂﬂiwElLt‘lﬂx‘iﬂitt‘ﬂﬁ‘lﬂﬂﬁd%ﬂﬂﬁTﬂHﬂﬂﬁﬂ%lﬂﬂwm%% u]%ﬂ’liﬂ']L%%ﬂ’]iﬂ’]&l%‘[ﬂ‘ij’]ﬂLLR:GI']NLLN%WG}I%’]@’]'\NHﬂﬂ%ﬂ’]ﬂiﬂﬂiﬁﬂaﬂﬂzlﬂﬁl%“ﬂﬂd

dnauwameassamsinuwannInguazaarananning laananisUsuiinaonaizasaardulneiad erdedayanlasvanuidneanandsnasufivisneanudon

Taszyluuvuuanstogaiiiansusziiin Anti-Corruption Zslaansdedayasnanuuuuanssianisiayadszdll (wuu 56-1) 189 mils23n1l (uuw 56-2) wialwanansuay

a d 44 o a o a &9 Ao & A o 1 =2 & ° @ o od @ av v
RIDINLITNAWNLNAAVDIVDIUIBNIANSLU L BB LAILANITIW AIUW wamsﬂszmumnmmaLﬂumsmmua‘luquummmamuﬂwﬂWW%%aLﬂuqaﬂamﬂuan Iﬂﬂﬂ‘lﬂ

& a a wa a o a “ w ¢ Al v a a a A o & A
tﬂumiﬂi:mumiﬂguwmaamummmmﬂu‘lummmuanmwmmaﬂi:mﬂi‘ny Ltaxulmﬁwagamﬂ‘lmwamiﬂs:wu 129 1nNANTU ST BAINANT WINBINANIT

a o 4 a g & o & a = & Y o o o a_ 4w 44 ¢ oa & & X A
Usziain m 'm‘nﬂs'mg’luwamsﬂi:m%m'mu TN Naﬂ’liﬂ?:L&l%ﬁ)ﬂﬂ’lﬁ)lﬂa&l%llﬂadiﬂﬂ’]ﬂﬁaﬂ’)%ﬂ\‘lﬂa’l’! ‘ViiaLNa‘ﬂB%aﬂLﬂﬂ?ﬂaﬂNﬂﬁilﬂaﬂ%llﬂa\‘l NIw UIEN

v ¢ a ¢ = o o A va o o o Y % A o T
nannIng %IE]U Lag Lgaaw (ﬂizlﬂﬁ‘l"{lﬂ) INA (NWRI1BW) N‘Iﬂﬂ%ﬂ% MIVFDY wsasmmmwgnmmm‘umuﬂmNamsﬂizm%mnmaLmama‘lm

menmatiia uledeyavifinnuasderuihiiindens W kidadunstiuisgmgniauasasany siveviay guie) lensmanmsine gled we Seu wszmalne 30 qormd),
ol o P ] 7 I TP AN TN s pMil 7 o A TN
daminmeasndng umsRenu e siiui eyssannmsnlsneing lusesowa i Tnelisenussniannin menmeULEE A Usasie Hilneumaiaulasenina e A idhmegiin

amabiinaspuimsteviememarming sizenmanamamaiiulan Avsng e

utrade.co.

W W W .




