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KEY FINANCIALS

Year to 31 Dec (Btm) 2016 2017 2018F 2019F 2020F
Net turnover 3,637 3,876 4,556 5,158 5,640
EBITDA 907 992 1,176 1,294 1,468
Operating profit 693 737 911 1,006 1,161
Net profit (rep./act.) 566 566 740 797 925
Net profit (adj.) 566 588 718 797 925
EPS (Bt) 0.051 0.051 0.067 0.072 0.084
PE (x) 50.6 48.7 39.8 35.9 30.9
P/B (x) 9.1 8.7 7.8 7.0 6.4
EV/EBITDA (x) 321 29.4 24.8 225 19.9
Dividend yield (%) 1.3 1.4 1.3 1.4 1.9
Net margin (%) 15.6 14.6 16.2 154 16.4
Net debt/(cash) to equity (%) 11.7 135 10.1 11 (6.5)
Interest cover (x) 138.4 74.0 88.8 120.4 326.2
ROE (%) 18.6 17.6 21.2 20.6 21.7
Consensus net profit - - 707 795 910
UOBKH/Consensus (x) - - 1.02 1.00 1.02

Source: Chularat Hospital Public Company Limted, Boomberg, UOB Kay Han
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BUY

(Maintained)

Share Price Bt2.60
Target Price Bt3.00
Upside +15.5%

COMPANY DESCRIPTION

CHG was established in 1986 and is one of the
leading hospital chains in Thailand. CHG has
been operating for more than 30 years in
Samutprakarn and surrounding provinces.

STOCKDATA

GICS sector Health Care
Bloomberg ticker: CHG TB
Shares issued (m): 11,000.0
Market cap (Btm): 28,600.0
Market cap (US$m): 877.4
3-mth avg daily t'over (US$m): 4.4

Price Performance (%)

52-week high/low Bt2.84/Bt1.85

Imth 3mth 6mth 1yr YTD
(5.8) 18.2 30.0 4.0 23.8
Major Shareholders %
Plussind Group 40
Pany apol Group 20
Others 40
FY 18 NAV/Share (Bt) 0.33
FY 18 Net Debt/Share (Bt) 0.03
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Company

CHG’S PE BAND

PE Forward - Core

3Q18 EARNINGS PREVIEW

Year to 31 Dec 3Q18 3Q17 2Q18 % yoy chg % qoq chg 7

Sales (Btm) 1,188 1,032 1,039 15.1 14.3 o s
Gross Profit (Btm) 392 334 325 175 20.8 w©
EBITDA (Btm) 315 275 253 14.3 24.3 . A\~
Pre-tax Profit (Btm) 230 206 212 12.0 8.8 . Y

Net Profit (Btm) 191 168 178 13.4 7.2 ® o~ \ VAR e
Core Profit (Btm) 191 168 156 13.4 222 e

EPS (BY) 0.017 0.015 0.016 13.4 7.2 w0
Gross Margin (%) 33.0 32.3 31.2 s 350,84
EBITDA Marg|n (%) 265 267 244 Or.t—13‘ Apr-14 Nov-14 May-15 Dec15 Jun-16 Jan-17 Aug17 Feb-18 Sep-18 Mar-19
NetMargin (%) 16.1 16.3 17.1 Surce: (08 fay Han

Source: UOB Kay Han
SHARE PRICE AND EARNINGS GROWTH
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Year to 31 Dec (Btm) 2017 2018F 2019F 2020F Year to 31 Dec (Btm) 2017 2018F 2019F 2020F
Net turnover 3,876 4,556 5,158 5,640 Fixed assets 3,455 3,696 3,769 3,824
EBITDA 992 1,176 1,294 1,468 Other LT assets 164 192 202 210
Deprec. & amort. 255 265 287 307 Cash/ST investment 416 281 505 589
EBIT 737 911 1,006 1,161 Other currentassets 916 1,016 1,099 1,145
Total other non-operating income 0 0 0 0 Total assets 4,951 5,185 5,575 5,768
Associate contributions 0 0 0 0 ST debt 453 350 350 100
Netinterestincome/(expense) (13) (13) (11) (5) Other currentliabilities 571 647 732 801
Pre-tax profit 724 898 996 1,156 LT debt 409 300 200 200
Tax (131) (185) (199) (231) Other LT liabiliies 46 46 52 56
Minorities 0 0 0 0 Shareholders' equity 3,300 3,670 4,068 4,438
Net profit 566 740 797 925 Minority interest 173 173 173 173
Net profit (adj.) 588 718 797 925 Total liabilities & equity 4,951 5,185 5,575 5,768
CASH HLOW KEY METRICS
Year to 31 Dec (Btm) 2017 2018F 2019F 2020F Year to 31 Dec (%) 2017 2018F 2019F 2020F
Operating 916 981 1,087 1,254 Profitability
Pre-tax profit 697 925 996 1,156 EBITDA margin 25.6 25.8 25.1 26.0
Tax (131) (185) (199) (231) Pre-tax margin 18.7 19.7 19.3 20.5
Deprec. & amort. 255 265 287 307 Netmargin 14.6 16.2 15.4 16.4
Associates 0 0 0 0 ROA 12.0 14.6 14.8 16.3
Working capital changes 79 (24) 9) 13 ROE 17.6 21.2 20.6 217
Non-cash items 19 1 1 9
Other operating cashflow s (3) 0 0 0 Growth
Investing (594) (534) (364) (365) Turnover 6.6 17.5 13.2 9.4
Capex (growth) (702) (506) (360) (362) EBITDA 9.4 18.5 10.0 13.4
Inv estments 0 0 0 0 Pre-ax profit 55 24.1 10.9 16.1
Others 108 (28) @ ©) Net profit 0.1 30.7 7.7 16.1
Financing (349) (582) (498) (805) Net profit (adj.) 3.9 22.2 10.9 16.1
Dividend pay ments (396) (370) (398) (555)  EPS 3.9 222 10.9 16.1
Issue of shares 0 0 0 0
Proceeds from borrowings 54 (212) (100) (250) Leverage
Others/interest paid ®) 0 0 0 Debtto total capital 19.9 145 115 6.1
Net cash inflow (outflow) (27) (135) 224 84 Debt to equ“y 26.1 17.7 13.5 6.8
Beginning cash & cash equivalent 443 416 281 505 Net debt/(cash) o equity 135 101 11 (6.5)
Ending cash & cash equivalent 416 281 505 589 Interest coveer (x) 74.0 88.8 120.4 326.2
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2017
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Anti-corruption Progress Indicator 2018
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